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February 2013 marks the 100th anniversary of the ratification of the 16th Amendment to the U.S. 

Constitution, which gave Congress the power to impose a federal income tax.  The original Form 

1040, approved by an Act of Congress in October 1913, is presented below.  The entire form was 

only four pages, including instructions.  The tax rates ranged from 1% to 6%.  However, an annual 

exemption of $3,000 for individuals and $4,000 for married couples (the equivalent of $70,000 and 

$94,000, respectively, today) meant that the majority of Americans paid no income tax back then. 
 

Using the 1913 tax rates, a married couple earning $100,000 today with $10,000 in deductions 

would have a tax liability of $1,990.  A couple earning $250,000 with $25,000 in deductions would 

owe $8,600, a couple earning $500,000 with $50,000 in deductions would owe $21,810, and a 

couple earning $1,000,000 with $100,000 in deductions would pay $52,770.  The latter works out to 

an average rate of approximately 5%. 
 

You can figure out your tax liability by entering your personal information in this interactive tool.  Just 

remember, the IRS Form is for the year 1913, not 2013! 

http://www.lederer-associates.com/
http://www.irs.gov/pub/irs-utl/1913.pdf
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