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The S&P 500 has gained 11.2% since the start of the year, inclusive of a 5.5% drawdown in the 

middle of April. It has rebounded 6.9% since the low last month and is now within 0.4% of its all-time 

closing high on May 21, 2024.  

Moreover, the index has climbed 28.9% since October 27, 2023 and 48.5% since the market bottom 

on October 12, 2022. Of note, as shown in the table at the top, this bull market is still quite young by 

historical standards. Since 1950, the median has lasted over 55 months, suggesting that the current 

progression could persist for another three years. While such a move won’t happen without the 

usual ebbs and flows, it indicates that there may be further room to run before the next peak. 

The primary reason for the expansion in stock prices has been a substantial increase in forward 

earnings expectations for the S&P 500. As displayed in the chart above, the next 12 months EPS 

have jumped from less than $225 to $256 and are projected to reach $278 for 2025. Based on the 

latter, the S&P 500 is trading at approximately 19x, which is above the historical average but 

nowhere near the highs. 

Including 2024, the S&P 500 has advanced in 14 of the 16 years since the Great Financial Crisis in 

2008, 19 of the 22 years since the bear market from 2000-2002, and 36 of the 43 years since 1982 

(see chart below). In other words, the market, on average, has provided positive returns in five out 

of every six years for an overall annualized rate of 12.0% including the reinvestment of dividends 

since 1982. 

In order to achieve these types of returns, investors have to be willing to think long term and handle 

the occasional down years, such as the 18% decline in 2022, the rare 37% plunge in 2008, and the 

three consecutive red years at the beginning of this century (which followed five straight years of 

more than 20% gains from 1995-1999). All of this is a reminder that successful investing is about 

time in the market rather than timing the market. 
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