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One Of The Fastest Corrections Ever, Now What?
S&P 500 Returns After Quickest Moves Into A Correction (From All-Time High to 10% Off Peak)
Date Moved Trading Days To

Date of All-
Time High

S&P 500 Index Future Returns

Into 10% Move Into 10%

Correction Correction 1 Month 3 Months 6 Months 12 Months
9/23/1955 10/11/1955 12 9.6% ). 7 17.7 14
10/7/1997 10/27/1997 14 8.4% 11.5% 24 8% 21
7/17/1998 8/14/1998 20 -2.4% 5.2 16.0 252
3/24/2000 4/14/2000 15 8.1% 11.3% 1.3% 12.1%
1/26/2018 2/812018 9 7. 9.5% 1 -
2/19/2020 212712020 6 14 7%
2/19/2025 3/13/2025 16 7 /
Average 7 Koy a7
Median 7 Q & 10 ¢ 10 4
% Higher 66.7% 100.0% 100.0% 83.3%
All Years (1950 - 2024)
Average ). 7% 2 20
Median 1 : X tQ 10 4
% Higher 60.7% 66.0% 70.1% 73.8%

Source Carson lnvestment Research, FacaSet 03/16/2024 (1930 - Qurrent)

The S&P 500 peaked on February 19 and fell 10% over the subsequent three weeks, entering what
is referred to as “correction territory” on March 13. The decline was the sixth fastest off an all-time
high (and one of only seven in less than a calendar month) since 1950.

As shown in the table above, the index has never been lower three and six months later with an
average return of 14.7% in the following half year.

The S&P has since rebounded 4.5% in less than two weeks, highlighted by a gain of 2.1% the day
after the bottom and 1.8% on Monday, March 24. It is now down about 6% from its pinnacle and
only 2% year-to-date.

There have been a dozen instances when the market fell from an all-time high into a correction but
didn’t sink into a bear market (as defined by a 20% or greater drop), which is looking like the current
case. Of note, stocks were higher six and 12 months later every time with average returns of 12.0%
and 14.7% (see table below).

The market has been seesawing mostly on Trump’s latest positions with respect to tariffs. The
proposal of new or higher tariffs has generally been met with lower prices while the softening has
resulted in higher prices. We are hopeful that the tariffs on April 2 will be narrower than previously
threatened but recognize the situation remains fluid. Either way, the economy and corporate profits
continue to grow in an environment of steady to lower inflation and interest rates, a backdrop that
historically has been positive for stocks.

What Happens After Stocks Move Into A Correction?
S&P 500 Returns After 10% Off All-Time Hiahs. But Doesn't Go Into A Bear Market

Start of End of Size Of Date Moved  Days After Down S&P 500 Index Future Returns

Into A 10% for Correction

Correction Correction Correction CorezHion to End 1 Month 3 Months 6 Months 12 Months

/2311955 10/11/1955 10/11/1955 0
8/3/1959 10/25/1960 3/411960 235
92511967 3511968 51968 0 14 4
42811971 112371971 7/2811971 118 -2.4%
10/9/1989 1/30/1990 1/30/1990 0
7/16/119%90 10/11/1990 8/17/19%90 55 -2.8% -3.0%
100711997 1012771997 1002711997 0 ' 1.2
7/17119%8 8/31/1998 8/14/1998 17 2.4%
7/16/11999 1011571999 9/29/1999 16 -
52112015 211172016 8/24/2015 171
1/26/2018 21812018 2/812018 0
92012018 121242018 112372018 31 -6.3%
2/19/2025 31372025 A13/2025 ?
Average
Medan 1 11 1
% Higher 75.0% 83.3% 100.0% 100.0%
All Years (1950 - 2024)
Average
Meczn X : 5
% Higher 60.7% 66.0% 70.1% 738%

Source: Carson Investrent Research, FacSet 03/ 102024 (1540 « Curent
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