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The S&P 500 peaked on February 19 and fell 10% over the subsequent three weeks, entering what 

is referred to as “correction territory” on March 13. The decline was the sixth fastest off an all-time 

high (and one of only seven in less than a calendar month) since 1950. 

As shown in the table above, the index has never been lower three and six months later with an 

average return of 14.7% in the following half year. 

The S&P has since rebounded 4.5% in less than two weeks, highlighted by a gain of 2.1% the day 

after the bottom and 1.8% on Monday, March 24. It is now down about 6% from its pinnacle and 

only 2% year-to-date.  

There have been a dozen instances when the market fell from an all-time high into a correction but 

didn’t sink into a bear market (as defined by a 20% or greater drop), which is looking like the current 

case. Of note, stocks were higher six and 12 months later every time with average returns of 12.0% 

and 14.7% (see table below).  

The market has been seesawing mostly on Trump’s latest positions with respect to tariffs. The 

proposal of new or higher tariffs has generally been met with lower prices while the softening has 

resulted in higher prices. We are hopeful that the tariffs on April 2 will be narrower than previously 

threatened but recognize the situation remains fluid. Either way, the economy and corporate profits 

continue to grow in an environment of steady to lower inflation and interest rates, a backdrop that 

historically has been positive for stocks. 
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